Google Soars and Dips, Dell Returns
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NEWS AT A GLANCE 

Google soars, and drops
Google shares dipped even though the Internet search giant's fourth quarter profits nearly tripled. The earnings shattered analysts' expectations. "Frankly, I could not be prouder of this company," said CEO Eric Schmidt. But investors were hoping the Internet search-ad leader would beat earnings estimates by an even wider margin. "Everything was solid," said analyst Martin Pyykkonen of Global Crown Capital, "but it wasn't the type of blowout quarter Google has delivered in the past." (AP in Yahoo! Finance)

Dell comes home
Shares of Dell computer surged after founder Michael Dell returned as CEO of the computer maker he founded in 1984. Outgoing chief executive Kevin Rollins resigned as the company warned that it would miss Wall Street revenue and profit forecasts for its fourth fiscal quarter. Rollins' departure came as no surprise. Dell's stock fell 29 percent on his watch, and last year the company lost its spot as the No. 1 PC maker to rival Hewlett-Packard. The change means the company's board finally acknowledged that investors had "lost confidence in the guy in charge," said analyst Richard Shim at researcher IDC. (USA Today)

Investors thank the Fed
European stocks moved higher today after comments from the Federal Reserve suggested that inflation was tame even though the U.S. economy was growing. (MarketWatch.com) U.S. stock-index futures perked up too, coming off a surge on Wednesday that followed the Fed's decision to hold short-term interest rates steady at 5.25 percent. (Bloomberg) It's beginning to look to analysts like the Fed won't raise rates or lower them at all this year, as Fed Chairman Ben Bernanke slows growth enough to control inflation without sparking a recession. "Bernanke has the economy right where he wants it," said economist David Wyss of Standard & Poor's. (AP in Yahoo! Finance)

Airlines go it alone
US Airways' decision to withdraw its $10.2 billion offer for Delta Air Lines dealt a setback to the long-awaited wave of consolidation of the airline industry. As Delta and other carriers were forced into bankruptcy in recent years, many observers assumed they would have to join forces to survive. But lenders have emerged to help the companies emerge from bankruptcy on their own. And Delta and others have "done a good job of keeping their costs down" and becoming competitive again, said Herbert D. Kelleher, chairman and co-founder of Southwest Airlines. "They're not as vulnerable as they once were." (The New York Times, free registration required)

BEST COLUMNS OF THE DAY
Dell's uphill climb
It won't be easy for Michael Dell to get the company he founded back on its feet, say Louise Lee and Peter Burrows in BusinessWeek Online. Dell took on what may be the "toughest job in the computer business" when he replaced outgoing CEO Kevin Rollins. Dell has been battling "problems with customer service, quality, and the effectiveness of its direct-sales model" since mid-2005, and the company's financial performance is getting worse by the quarter. "Welcome back, Michael. Don't get too comfortable."

Free enterprise wins on Super Sunday
Selling a Super Bowl ticket for $10,000 isn't "gouging," says Chris Isidore in CNNMoney.com, it's "free enterprise" at work. Tickets fetch "eye-popping" prices in online auctions because that's the value fans place on a chance to see Sunday's game in Miami between the Chicago Bears and the Indianapolis Colts. Banning scalping only means empty seats on game day, and "empty seats don't pay for parking or buy over-priced beer and food."

GOOD DAY FOR: Traveling light, as Marriott announced it was eliminating trans fats from the food it serves at its 2,300 hotels in North America. That makes it the largest hotel chain yet to stop using oils that are laden with trans fats. (USA Today)

BAD DAY FOR: Publicity hounds, as police arrested two men who put up blinking electronic signs on bridges around Boston to promote the Cartoon Network's quirky "Aqua Teen Hunger Force," a cartoon about a talking milkshake, a box of fries, and a meatball. The glowing cartoon character on the signs gave passersby the finger. The signs sparked fears of terrorism, and Cartoon Network parent Turner Broadcasting apologized. (AP in Yahoo! News)

NOTED: The S&P 500 stock index gained 1.4 percent in January. Going back to 1926, the index rose in 80 percent of years that had a January gain. The average return over the rest of those years was 16.7 percent. (USA Today)
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