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How EcoNnoMmisTs HAVE .
MIiSJUDGED GLOBAL WARMIN

The Bush administration rejected the Kyoto climatg
because of a belief that reducing carbon dioxide e
would hurt the U.S. economy. But that belief is bas
demonstrably wrong theoretical assumptions about
really drives economic growth. A careful study of ]
1y of technological development offers evidence that X
would; truly damage the U.S. and global economies wouldy
be not to-reduce emissions sharply—and soon: ..»- ) P

By RoBErT U. Avres .
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BIOTEGH, AFRICAN CORN,
AND: THE VAMPIRE WEED
A parasitic weed is sucking the life out of East African

corn. One way to deal with it would be to engineer corn
for herbicide resistance, so that chemicals could be sprayed

e 3[5@ mé foipard passage of a miléstone
selectronics takeshack law; the UN. cracks
down on “conflict diamonds”; a new study
finds that modern agriculture could protect,
rather than degrade, biodiversity.

on the com to kill the parasite—even though the corn and 11 VITAL SIGNS
the herbici\dfe would probably be too expensive for poor US. government research and development
- farmers, the herbicide would pollute, and the weed would expenditures on energy conservation and
lik‘ely become resistant. Another way would be to improve renewables rose sharply in the 19705, were
soil health. Tough call cut steadily through the 1980s, and have been
By BrRIAN HALWELL reduced to token levels today.
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Natural assets are often worth more as permanent tourist
The Mephistophelean economics of cigarette

attractions than as resources to be liquidated for cash. But
who should get the economic benefits of these assets, and smoking
who can best protect them from being trashed by the very
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tourists who are bringing in the revenue?. Coming Up . . .
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Migration: how 1t will change the world as we know it
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history of how technological progress drives ec

by Robert U. Ayres

deep chasm has opened between scientists and economists over the

issue of global warming. To some degree the chasm has always been

there, because economists have never been able to achieve the predic-

tive rigor of the hard sciences. But the rift was increased dramatically
by the Bush administration’s new energy policy, as presented in its Repors of
the Natwonal Energy Policy Development Group authored by Dick Cheney,
Colin Powell, Paul O’Neill, Gale Norton, and others in April 2001.

The Cheney report was quickly put together and based on a virtu-
ally unquestioned assumption that the only way to keep the U.S. econ-
omy healthy is to greatly increase its supply—and consumption—of
coal, oil, and natural gas. It simply side-steps the findings of the mon-
umental Climate Change 2001: Thard Assessment Report, by the Inter-
governmental Panel on Climate Change (IPCC), which warns that
we may be courting climatic catastrophe unless our burning of fossil
fuels—and resulting production of carbon dioxide emissions—is
sharply reduced. The IPCC Report 1s based on five years of intensive
investigation by the leading climate scientists of more than a hundred
countries. Curiously, the Bush team is on record as unwilling to trust
the “uncertain science” of global warming. Yet it unhesitatingly puts
its faith in the vastly more uncertain science—if that is the word—of
long-term economic forecasting.

When the Bush energy policy was announced, environmental-
ists—and others who had expressed concerns about whether human
industries are on a sustainable course—were deeply distressed. The
Bush position seemed so utterly at odds with what the scientists have
been saying—and saying with increasing urgency. But even more than
distressed, they were perplexed. Why would such a globally resounding
voice as that of the IPCC be shrugged off? Some critics averred that it
was Bush’s and Cheney’s oil and coal industry connections, and their
need to pay off industry political contributors (who contributed heavily
to their election), which accounted for the anti-IPCC stance. Some said
it was Bush’s fear that voters would be angered by any short-term increas-
es in gasoline prices, as would likely result from any serious cuts in carbon
dioxide emissions. And both factors may well have carried some weight.

Recall, however, that the U.S. Senate rejected U.S. participation in
anything resembling the Kyoto agreement long before Bush and Cheney
came into office. Moreover, the National Energy Policy (NEP) report
was never really offered to the public as a rebuttal to the IPCC report,
because it never addressed most of the scientists’ concerns. Whereas some
1,500 climate scientists had spent muillions of research hours (and thou-
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How Economists Have

The Bush administration’s rejection of the Kyoto climate treaty is based on a

fallacious economic theory. The proof that this theory is wrong lies in the redl

onomic grth’. L
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