Expected knowledge of material

I will provide the equations as a separate handout

Ch3:  Basics OF I/S, B/S and cash flow statements.  You should know how to compute and interpret cash flows.  There was no coverage of taxes.  Sample problems to look and examine are 3-12.  Remember, that you will be tested on your knowledge of financial statements, so there will be a few “smaller” multiple choice questions about financial statements on the exam.
Ch4:  Most of ratio questions are best suited in the multiple choice format.  Be prepared to compute the asked ratios, along with ability to interpret the outcomes/consequences of certain ratios

Ch5:  Ability to discuss institutional aspects of bonds; bond pricing; YTM; Yield to call.  Sample questions: 5-2, 5-5, 5-7, 5-12

Ch6:  Expected return; std. dev; CV; SML;  6-2,6-4, 6-9

Ch8:  Institutional aspects of common stocks; ability to price constant and supernormal growth stocks; preferred stocks.8-5,8-7

Although many of the questions maybe multiple choice, be prepared to discuss some of the issues that we discussed in a broader perspective, particularly as they relate to role of corporate manager.
